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96tH CONGRESS
22 H,R. 3236

IN THE SENATE OF THE UNITED STATES

JANUARY 31 (legislative day, JANUARY 3), 1980
Ordered to be printed as passed with Senate amendments

[Strike out all after the enacting clause and insert the part printed in italic)

AN ACT

To amend title IT of the Social Security Act to provide better
work incentives and improved accountability in the disability
insurance program, and for other purposes.

Be it enacted by the Senate and House of Representa-

[Sary

2 twes of the United States of America in Congress assembled,
3 Thet this Aet; with the following teble of eontents; mey be
4 eited o8 the “Disebility Insurenee Amendments of 1979~
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See: 1= Short title: :

See: 3 Limitetion on total family benefits in disebility eases:

See: 5 Extraerdinary work expenses due to severe disebility:

See: 6: Provisien of trial werk peried for disabled widows and widesvers; extension
of entitlornent to disebility insuranee and related benefits:

See: 7 Eluminstion of requiroment thet menthe in medieare waiting peried be
eonseentive:

See: 8- Disability determinations; Fedorel review of State ageney allowanees:

See- B Informntion to aecompany Seerotarys deeisions a3 to elaimant’s rights:

See- 10- Limitation on prespeetive effeet of applieation-

See- - Limitetion on eourt remands:

See: 14: Centinued payment of benefite to individusls under voeational rehebilita-
tion plans:

See: 16: Peyment of eortain trevel expenses:

FRYHPATION 6N FOPAL PAMIEY BENBFIFS BN DISABIHITY
GASES
SBe- - (a) Seetion 203(a) of the Seeial Seeurity Aot is
amended— |
D by striking out “exeept as provided by pare-
graph (3)” in paragraph (1) Gn the matier preceding
subparagraph (A)) and inserting in lieu thereef “exeept
&s provided by peragraphs (3) and (6)
(2) by redesignating paragraphs (6); (1); end (8) as
(8) by inserting efter paregraph (5) the following
new paregraph:
“6) Notwithstending any of the preeeding provisions of
this subseetion ether than paragraphs (B)A); BNC); and (5)

15 (hut subjeet to seetton FHBHHANG), the total meonthly
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3
benefits to which benefieiaries may be entitled under seetions
202 snd 233 for any menth on the basis of the wages and
sel-employment ineome of an individual entitled to disebility
nsuranee benefits (whether or not sueh total benefits are oth-
erwise subjeet to reduetion under this subseetion but i Lieu of
be appliesble) shell be redueed (before the applieation of see-
tien 324) to the smeller of—
“A) 80 pereent of sueh individuel's aversge in-
dexed monthly earnings (er 100 pereent of his primery
insuranee amount; i larger); or
“B) 1650 pereent of sueh individual's primery in-
SUERROE BFROHRb
B} Seetion 203a}2}D) of sueh Aet is amended by
striling out “peragraph (- ond inserting in Heu thereef
(« B () |

() Seetion 203(a}8) of sueh Aet; a3 redesignated by
subseetion (a}(2) of this seetion; i3 amended by stridng eub
“poragraph (6} and inserting i leu thereof “paragreph
-

3) Seetion HBEHHAN D of sueh Aet is amended
by striking out “seetion 203(e) (6) end (1~ and inserting in

() Seetion 21H5GH)MD) of sueh Aet is amended by
adding et the end thereof the following new sentenee: “Neot-
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withstanding the preceding sentenee; sueh revision of mexi-
mum family benefits shelt be subjees to paregraph (6) of see-
tion 3034e) fas added by seotion a)3) of the Disability In-
suranee Amendments of 1979)-

{e) The amendments made by this seetion shall apply
only with respeet to menthly benefits payable on the basis of
the wages and seli-omployment ineeme of an individusi
tions 215(eNSHB) and 215(ENOHA) of the Seeinl Seeurity
Aet; a3 applied for this purpese) begims efter 1878; and
respeet to the period of disability invelved) begins after 1979-

REDUOTION 1N NUMBER OF DROPOUT ¥BARS FOR

YOUNGER DISABLED WORKERS

Spe: 3 (a) Seetion 215MNINA) of the Seeial Seeurity
Aet is amended to resd as folows:

“9)A) The number of an individusl’s benefit eomputa-
tion yeats equals the number of elapsed years rodueed—

“4) n the ease of an individusl whe is entitled to
old-age insuranee benefits (exeept os provided in the
second sentence of this subparegreph); er who has
died; by b yeers; and

“4) in the ease of an individual whe is entitled to
disebility insurenee benefits; by the number of yeem
equel to one-fifth of sueh individuals elapsed yeass
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(disregarding any resulting fraetionsl pert of & year);

but not by meore then 6 yesrs:
shall eontinue to apply for purposes of detormining sueh indi-
viduals primery insuranee amount after his atteinment of age
66 or any subsequent eligibility for disebility insuranee bene-
fits unless prier to the month in whieh he attains sueh age or
beeomes so eligible there eeeurs & period of at least 13 eon-
seeutive months for which he wes net entitled to o disability
wnsurenee benefit: I an individusl deseribed in elause Gi) is
determined in noeordanee with regulations of the Seeretary to
heve been responsible for providing (and to have provided)
the prineipal eare of & ehild (of such individuel or his or her
spouse) under the age of 6 threughous more then 6 full
months i any ealendar year whieh is ineluded in sueh indi-
vidusl's elapsed years; but whieh is not disregarded pursusnt
te elause &) or to subparagraph (B) (in determining sueh indi-
vidual's benefit eomputation years) by reasen of the reduetion
in the number of sueh individusl's elapsed years under elause
Gi); the number by whieh sueh elapsed years are redueed
under this subparagreph pursasnt to elause Gi) shell be in-
ercased by one (up to o eombined totel not exeeeding 5) for
each sueh eelendar year; exeept thet () no eelendar year
shall be disregarded by resson of this sentence (n determin-



© ® =3 S Ot = W N

DD DN DN DN e e e el el e el e d
W NN = O W O O e Ut R W N -H O

6

indtvidunl provided sueh eare throughout mere then 6 full
months in sueh year; () the partieular eslendar yenrs to be
eompttation yoars) shall be those years (not etherwise disre-
under paragraph (3); is the smallest; and (HD) this sentenee
shall apply only to the extent thet its appheation weuld result
i & higher primery insuranee emount: The number of an
this subparagraph shell in no ease be less than 3=

(b) Seetion 233(a)2) of sueh Aet is amended by insert-
mg “end seetion HBMNNANG)" after “seetion 20Hg)” in
the first sentenee:

te} The smendments made by this scetion shall apply
enly with respeet to monthly benefits payable on the basis of
the wages and self-employment ineeme of an individusl
respeet to the peried of disability invelved) begins on or after
Jenuary 1; 1880; exeept thet the third sentenee of seetion
HEMBUA) of the Seeciel Seeurity Aet (s added by sueh
arnendments) shall apply enly with respeet to monthly bene-
fits payable for months sfter Deeember 1980
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7
WOREK INOBNTIVE—B64A DEMONSTRATION PROJECGTE

See: 4 (@) The Commissiener of Seeial Seeurity shall
eets designed to determine the relative advanteges and dised-
vanteges of various alterrative metheds of treating the werk
8 reduetion in benefits based on earnings; designed to eneour-
age the return to weork of disabled benefieinries to the end
that savings will aeerue to the Trust Funds:

() The experiments and demonstration projeets devel-
oped under subseetion (a) shell be of suffieient seepe and shall
be earricd out on & wide enough seale to permit & therough
evaluntion of the alternstive methods under eensideration
periments and projeets will ebtain generally in the operation
program to the adeption ef eny prospeetive system either lo-
eally or nationelly:

(o) In the ease of any experiment or demonstration proj-
with the benefit requirements of titles H and XVIHH of the
Seeial Seeurity Aet insefer as i3 neeessary for & thorough
evaluation of the alternative methods under eonsideration: No
stteh experitnent or projeet shall be aetunlly placed in oper-



© OB 9 o Ot R W N =

= e e ek ped e b e e
W@ 3 & O o W N =k O

8

atton unless at least ninety days prior therete » written
report; prepared for purpeses of notifiestion and information
only and eontaining & full and eomplete deseription thereof
hes been transmitted by the Commissioner of Soeial Seeurity
to the Committee on Ways and Means of the House of Rep-
resentatives and to the Committee on Finanee of the Senate-
Periodie reports on the progress of sueh experiments and
demonstration projeets shall be submitted by the Commis-
sioner to sueh eommittecs: When appropriate; sueh reperts
shalt melude detailed recommendations for ehanges in admin-
istration er law; or both; to earry out the obicetives stated in
subseetion (a)

td) The Commissioner of Soeial Seeurity shell submit to
the Gengress no later than Januery +; 1083; o fine} report on
the experiments and demonstration projeets esrried oub under

te) Seetion 201 of the Seeial Seeurity Aet is amended by
tion projeets under seetion 4 of the Disability Insuranee
Amendments of 1070 shell be made from the Federal Dis-
by the Seeretary"%
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BXTRAORDINARY WORK BXPRNSES DUR 70 SBVERB
DISABILFEY

SBe: b: Seetion 233(d}4) of the Seeial Seeurity Aot is
amended by inserting after the third sentenee the following
new sentenee: “In determining whether an individual is able
to engage in substantinl gainful setivity by reason of his earn-
ings; where his disability is suffieiently severe to result in &
work; there shall be exeluded from sueh enrnings an ameunt
equal to the eest (to the individusl) of any attendant eare
iems and serviees (net ineluding routine drugs er routine
medieal serviees unless sueh drugs or serviees are neeessary
for the eontrel of the disabling eondition) whieh are neeessary
for that purpese; whether or net sueh assistanee is alse
needed to enable him to earry out his normal daily
PROVISION OF TRIAL WORK PRRIOD POR DISABLED

WIDOWS AND WIDOWERS; BXIBNSION OF BNPITLE-

MBNT O DISABIITY INSURANOE AND REBLATED

BENBFHTS

SB6: 6: (a)l) Seetion 33He)D) of the Seeisl Seeurity
Aet 19 amended by striking out “seetion 223 or 30Hd)” and
inserting in lieu thereef “‘seetion 223; 203(d); 203(e) or
303H—~
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(2) Seetion 222e)3) of such Aet is amended by striking
out the period at the end of the first sentonee and inserting in
Leu thereof * or; in the ense of an individusl entitled to
widow's or widower's insuranee benefits under seetion 2032
(6} or () who beeameo entitled to sueh benefits prior to attin-
ing age 60; with the month in whieh such individusl beeemes
se entitled--

(3) The amendments mado by this subseetion shall apply
termined to have eeased prior 10 the date of the ensotment of
this Aet:

GBI Seetion 293(a)1) of such Aet is amended by
striking out the period at the end of the first sentenee and
ingserting in liew thereof “or; if later (and subjest to subseetion
trial work period determined by appliestion of seetion

(B) Seetion 0UBENG) of sueh Aet is amended by—

) by inserting “the later of ()2 immeodiately
before “the third menth’- and

Gil) by striking out “or Gf later)” and incerting in
leu thereof the following: “or; if later; and subjeet b0
seetion 233(e); the fifteenth month following the end of
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eation of seetion 23eHDA)); or G-

(€) Seetion 302(e}1) of sueh Aot is amended by striking
out the period at the end and inserting in leu thereof the
folowing: “or; if later (and subjeet to seetien 993(e)); the
fifteenth monih folowing the end of sueh individuel’s trial
work peried determined by oppheation of seetien

(D) Seetion 202D(L) of such Aet is emended by striking
out the peried ot the end and inserting in Liew thereof the
folowing: “or; if later (and subjeet to seetion 993(e)). the
fifteonth month folowing the end of sueh individuals tried
work period determined by applieation of seetion

() Seotion 223 of sueh Aot is amended by adding ab the

“4o) No benefit shall be payable under subseetion (@), (e);
oF () of seetion 202 o under subseetion (8)}1) b an individuel
for any month after the third month in which ho ongages in
substantiel goinful netivity during the 15-month period fol-
lowing the end of his trial work period determined by applion
tion of seetion 23 eHDHA)

(3) Seotion 3266 of sueh Aet is amended—

(A) by striking out “ending with the menth” in
the matter following paregraph (2) and inserbing in lieu
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1 thereof “ending (subjeet to the last sentenee of this
subseetion) with the month” and

B) by adding ot the end thereof the following
new sentenee: ~Hor purpeses of this subseetion; an in-
dividual whe has had & peried of trinl werk whieh
ended as provided in section 32HeHH(A), and whese
entitlement to benefits or status 88 & qualified railrend
retiretnent benefieinry a8 deseribed in parsgraph (2) has
subsequently terminated; shell be deemed to be entitled
10 to sueh benefits or to oeeupy sueh status (etwith-
11 standing the termination of sueh entitlemnent or status)
12 for the peried of eenseeutive months througheut elt of
13 whieh the physieal or mental impairment; on whieh
14 sueh entitlement or status was based; eontinues; bub
15 not in exeess of 34 sueh months"=
16 (4) The smendments made by this subseetion shall apply
17 with respeet to individusls whese disability er blindness
18 (whichever may be appheable) has not been determined to
19 have eeased prior to the date of the enaetment of this Aet:

[\
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20 BEIMINATION OF REQUIRBMENT FHAT MONEHS IN

21 MEDICARE WAITING PERIOP BE CONSBOUTIVEH

22 See: T (HHEA) Seetion 2326(b)2) of the Seets) Seeurity
23 Aet s amended by striking out “eonseeutive” in elauses (A)
24 and B)-
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B) Seetion 336(b) of sueh Aet is further amended by
)

(2) Seetion 1811 of sueh Aet is amended by striling eut
“eonseeutive

(3) Seetion 1837a)1) of sueh Aet is amended by strik-

) Seetion U2} of the Railroad Retirement Aet of
1874 is amended by striking out “eonseeutive’” eaeh plaee i
appenrs:

(b) Seetion 226 of the Seeial Seeurity Aet is amended
by redesignating subseetion () 88 subseetion (g); end by in-

“f) For purpeses of subseetion (b) (and for purpeses of
seetion 183He}) of this Aet and seetion AN of the
Reatlroad Retirement Aet of 1074); the 24 months for whieh
an individusl has to have been entitled to speeified monthly
benefits on the basts of disability in erder to beeome entitlod
to hospital insuranee benefits on sueh basis effeetive with any
partiewlar month (o to be deemed to have enrelled in the
supplementary mediesl insurenee program; on the basis of
sueh entitlement; by reasen of seetien 183%f); where sueh
individunl had been entitled to speeified monthly benefits of
the same type during & previeus period whieh terminated—
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“41) meore than 60 months before thet partieular
of the type speeified in elause (A or (B) of subseetion

B}, or

49} more than 84 months befere thet partieuler
month in any esse where sueh menthly benefits were
efﬁhefaﬁespeeiﬁedine}&use(-A-)(ﬁ)ef(aA-)(ﬂﬁi)efsueh
subseetion;

(¢} The amendments meade by this seetien shall apply
with respeet to hespitel insuranee or supplomentary mediesl
insuranee benefits for months efter the menth in whieh this
Aot 13 enseted:

DISABHATY DETHRMINATIONS; FEDERAL REVIBW OF
STATH AGBNOY ALLOWANOBS

Sre- 8- (a) Seetion 233Hs) of the Seeial Seeurity Aet is
amended to read as folows:

“a}1) In the ease of eny individuel; the determination
of whether or not he is under & disebility (as defined in see-
tion 316() or 223(d)) end of the day such disability began;
and the determination of the dey en which such disability
ecases; shell be made by & State ageney in eny State thet
notifies the Seerotary in writing thet it wishes to meke sueh
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Seeretary and the State agree upon; but only #f (A) the See-
retary has not found; under subseetion (b)(1); that the State
ageney has substantially faled to meake disabiity determine-
stons i neeordanee with the epplienble provisions of this see-
tion or rules issued thereunder; and (B) the State has net
notified the Seeretary; under subseetion (b}3); thet it dees
not wish to make sueh determinations: I the Seeretary onee
mekes the finding deseribed in elause (A) of the preeeding
sentenee; or the State gives the netiee referred to in elause
(B of sueh septenee; the Seeretary may thereafter determine
whether (and; if se; beginning with whieh menth and under
graph (D mede by o State ageney shell be mede in aeeord-
anee with the pertinent provisions of this title and the stand-
ards and eriterie contnined i reguletions er other written
guidelines of the Seeretery perteining to matters sueh as dis-
ability determinations; the elass oF elasses of individuals with
respeet 16 which & State mey maeke disability determinstions
Gf i dees not wish to do se with respeet to all individusals in
the State); and the eonditions under whieh it mey ehoese net
to make all sueh determinations: In additien; the Seeretery
shell promulgate regulations speeifying; in sueh detail as he
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1 requirements and proeedures to be followed in performing the
2 disability determination funetion i erder to assure effoptive
3 and uniform administration of the dissbility insuranee pro-
5 example; speeify matters sueh as—

6

17

8

9
10
11
12
13
14
15
16
17
18
19
20

22
23
24

the rate of aceurney of deeisions; the time perieds
dures for and the seope of review by the Seeretary;
and; a3 he finds appropriete; by the State; of its per-
formenee in individual esses and in elasses of eases;
and rules governing seeess of appropriate Federsl offi-
eils t6 State offices and to State reeords relating to its
administration of the dissbility determination funetion:
ageney mey be required to adept;
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“05) the submission of reports and other data. in
suehﬁefm&ﬂd&ss&ehﬁme&stheSeefetmymayfe-
%&Hyeﬁhéffulesdesignedsef&eiﬁb&be;efeeﬂ-
trol; oF assure the equity and uniformity of the State’s
(b} Seetion 231(b) of sueh Aot is amended to road as
follows:
%uﬁiﬁyfef&he&fmg;th&s&&&be&geﬁeyiss&bﬁ&nﬁaﬂyfﬁl-
g to make disability determinations in & menner eonsistont
make the disability determinations reforred to in subseetion
-
%E&Sﬁaﬁe;h&véﬂgﬂeﬁﬁed%heSeefemyéits
éa-)&);ﬂeleﬂgewﬁshessem&kesuehdeﬁemiﬁ&ﬁem;itshau
Mwmmmdmmmgww
of the State is meking disability determinations at the time
sueh notiee is given; it shall eontinue to do so for net legs
ability determinations referred to in subseetion (e}d)-2

H.R. 3236-pp——2
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(e) Seetion 331e) of sueh Aet is amended to read as
fellows:
shell review determinations; made by State ageneies pursu-
ant to this seetion; that individusls ere under disabilities (s
defined in seetion 9166) or 293(d))- As o resuls of any sueh
review; the Seeretary may determine that an individual is not
under o disability (as se defined) or thet sueh individual's
disebility began on & day later than that determined by sueh
ageney; or that sueh disability eeased on & day earlier than
that determined by sueh ageney: Any review by the Seere-
tary of & State ageney determination under the preceding
provisions of this paregraph shell be made before any aetion
i taken to implement such determination and before say
benefits are paid on the basis thereef:

“(3) In earrying out the provisions of paragraph () with
respeet to the review of determinations; made by State agen-
eies pursunnt t0 this seetion; that individuals are under dis-
abilities (a3 defined in seetion 216() or 323(d)); the Seeretary
shetl Fevtew—

4A) at least 15 pereent of all sueh determinations

made by State ageneies in the fiseal year 1980,

“B) at least 35 pereent of all such determinations
made by State ageneies i the fisesl year 198%; and
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40) ot least 65 pereent of all sueh determinations
made by State ageneies in any fiseal year after the
(@) Seetien 33Hd) of suek Aet is amended by striking

out “(a)” and inserting in heu thereof “(a); ()~

() The first sentenee of seetion 23He) of sueh Aet is

aended—

(@) by striking eut “which hes an agreement With
the Secrotary and inserting in Heu thereof “which is
moking  disabiity dotorminations undor _ subseoti

(2) by striking out “as may bo mutushy agreed
upon’’ and inserbing in liew thereof “as dotermined by
the Seeretary; and

@) by siriking out “earrying out the agreement
under this seetien” and inserting in leu theroof
ONTa AL
(O Seetion 391(g) of sueh Aot is amended—

@) by siriking out “hes no agreement under sub-
seotion (b)’” and inserting in Liew thereof “dees ot un-
dertake to poriorm disability determinations under sub-
sestion (a)1); or which has been found by the Seere-
sary to have substentielly failed to meke disability de-
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torminations in & manner eensistent with his regule-
tions and guidelines” and
(2) by striking out “not included in an agreement
whem ne State undertakes to make disability detormi-

(g) The smendments made by this seotion hall be offce-
date of the smendments made by this seetion; has in effeet an
pgreement with the Seerotary of Health; Edueet . bl
Wellare under sootion 2314a) of the Secial Seeurity Aet (69 i
effoet prios to such amendments) will be deemed to have
given to tho Seeretary the netico speeified in sootio
39146M2) of sueh et as amondod by this section; in Few o
%ﬂﬂﬁmﬂ%&&eh&greememmegees&ge;megmmef
sueh amendments: Thereaftor; o State may notify the Secte-
tnry in writing that it no longer wiches to make dissbikty
doterminations; effoetive ot less than 180 days after it is
giver:

() The Seeretary of Health, Bdueation; and Wellsre
shall submit to the Committee on Ways end Means of the
House of Ropresentatives and to the Committes on Finanee
émmwmh%&mp}&nmmh@
expeets to assume the funetions and epereti  of & Stte
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perseme“ee&&yeu%saéh#uﬂeﬁea:lfaﬂy&meﬁdmem%
Feder&ll&w%mgﬂ&ﬁenismqu#ed%pe&a—yeuﬁsuehp}&n;
feeemmeﬂd&siensfefsueh&mendmemsheuldbeiﬂel&dedin
%hepl&n%f&e&enbysueheemmMees;effefs&bm&m}by
sueheemmiﬁeeswiﬁhappfepfmefee&mmeﬁd&ﬁenssefrhe
and retirement laws:

INPORMATION 7O ACOOMPANY SHORBTARYS DEOISIONS
A8 FO CEAIMANT'S RIGHETS

SE&&(a)Seeﬁeﬂ%é(b)efﬁheSeeialSeeuﬁfyAetis
&menéedbyiﬂeefﬁng&fﬁefﬁheﬁmwmﬁee%hefeﬂewing
eem&iﬂ&sﬁafememofﬁhee&seseﬁingﬁeﬁh&)&eimieﬂ&nd
déseussienefﬁhepefﬁﬂeml&w&ndfegqﬂ&ﬁea;(-ﬁ)&kﬁﬁfrhe
e*ideneeeffeeefd&ﬂd&s&mm&pyefﬁheeﬁdeﬂee;&nd@)
theSeefe%&Fyisdetefmmmen&ndﬁhefeaseneﬂeaseﬂs&pen
which it is basod:
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is amended to read as follows:
setishes the requirements for sueh benefits shall be deemed o
valid applieation (and shall be deemed to have been filed in
ments for sueh benefits before the Seeretary makes o final
205(b) for notice and oppertunity for & hearing thereen ig
made of; i sueh & request is made; before & deeision based
upon the evidenee adduced ot the heering is mede (regardless
of whether sueh decision beeemes the final doeision of the

(b) Seetion ILEGHING) of sueh Aot is amended—

B by inserting “(and shell be deemed to have
been filed on sueh first day)” immediately after “shall
be deemed & valid applieation” in the first sentenee;

2) by striking out the period at the end of the
ﬁfﬂ%ﬂeﬂﬁeﬂeeﬁrﬂdmﬂeﬁmgmheﬁthefeef—&ﬂdﬂef&
for & hearing thereen is made or; i sueh & request is
made; before & deeision based upen the evidenee ad-
duced ot the hearing is made (regerdless of whether
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such deeision beeomes the final deeision of the Seere-
(3) by striking out the seeond sentenee:
{e) Seetion 3233(b) of sueh Aet is smended—

(5 by inserting “Yond shell be deemed to have
“shell be deemed s velid application” in the frss sen-
tenee;

(2) by striking out the period at the end of the
first sentenee and inserting in liew thereof “and ne re-
quest under seetion 905(b) for netice and epportunity
for & henring thereon is made; or if sueh & roquest is
mede; before & deeision besed upen the evidenee ad-
dueed ot the hesring is made (regardless of whether
such deeision beeomes the final deeision of the Seere-

(3) by striking out the seeond sentenee-

() The amendments made by this seotion shall apply to

IQWpHe&ﬁeﬁsﬁﬂed&fsefshemeﬂﬁhinwhiehﬁhisAetis
20 enaeted:

21
22

HMITATION ON GOURT REMANDS
S%&@hesﬁ%hsenﬁeﬂeeefseeﬁea%@é(-g-)efshe

23 Seei&lSeeafi%yAeﬁis&meﬂdedbysﬁfikiﬂgeutaﬂﬁh&ﬁpfe-
24 eedesii&ndsheSeefe&&Fysh&Hﬂ&ndmsemﬂgmheaﬁhereef
25 fheie}lewéngei’PheeeuﬁmaﬁenmeﬁenefsheSeefeﬁﬁy
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made for good enuse shewn before he flles his enswer;
remand the ease to the Seeretary for further setion by the
Seeretary; and it may at any tine order additioral evidenee
to be token before the Seeretary; but only upen & showing
that there is new evidenee whieh is material and that there is
good enuse for the failure to ineorporate sueh evidenee into
the recerd in & prior proceeding; =
TIME HIMITATIONS FOR DROISIONS ON BENBFIT GHAIMS

See: 13 The Seeretary of Health; Edueation; and Wel-
fare shall submit to the Congress; ne later than Jenuery 45
1080; o report recommending the establishment of appropr-
under title I of the Seeinl Seeurity Aet- Sueh repert shell
speetfiently reeommend—

D) the maximum period of time (after apphestion
for & payment under sueh title is filed) within whieh
the imitinl deeision of the Seeretary as to the rights ef
the applieant should be made;

(2) the maximum period of time (after applieation
for reeonsideration of any deeision deseribed in pare-
graph (1) is filed) within whieh o deeision of the Seere-
tary on sueh reconsideration should be made;

(3) the maximum period of time (after & request
for & hearing with respeet to any deeision deseribed in
paragreph (D is filed) within whieh a deeision of the
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fying; or reversing such deeision) should be mado: and
) the maximum period of time (after a request
for roview by the Appeals Couneil with respect o any
whieh the deeision of the Seeretary upon sueh review

Indeﬁefméakag%he%imeﬁmimﬁeﬂssebefeeemmended;%he
Seefemyshauﬁ&keiﬁ%e&eeeumbeﬁhﬁheﬂeedﬁefe*pedi-
ﬁeuspfeeessiﬂgefelaimsferbeﬂeﬁts&ﬂdﬁheﬁeedse&ssufe
M&Hsaehe}a-imsvﬁ}lbebhem&ghl-yeensidered&nd&eeu-
VOOATIONAT REHABHATATION SERVICES POR DISABLED
INBEHIDYALS

SEG:-}ST(-&-)Seeﬁen%%(d-)eHheSeeialSeeufiﬁyAeHs
amended to read as follows:

“Costs of Rehabilitation Serviees From Trust Funds

d}D) For the purpose of meking voeational rehabilite-
whe are—

“tA) entitled to disability insuranee benefits under
seetion 323;
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“B) entitled to ehild’s insurenee benefits under
seetion 202d) after having atinined age 18 (and are
under & disability);
46 entitled to widow’s msuranee benefits under
seetion 203(e) prior to atteining age 60; or
under seetion 203(f) prier to attaining age 60;
to the end that sevings will aeerve to the Trust Funds a8 &
ful aetivity; there sre suthorized to be transferred from the
Federal Old-Age and Survivors Insuranee Trust Fund end
sueh sums a8 mey be neeessaty to enable the Seeretary to
reimburse—
“G) the genersl fund in the Treasury eof the
United States for the Federsl share; and
of the reasenable and neeessary eosts of veeational rehabilita-
during their waiting perieds); under o State plen for voeation-
o} rehabilitation se%ﬁeesappfevedunéef&ﬂeléthe%l;a-
bilitation Aet of 1873 (28 U-S:0- 701 et seq:); whieh result i
their performanee of substantiel geinful aetivity whieh lests
for a eontinuous peried of 13 menths; or whieh result in their
emplovment {or & eontinuous peried of 13 months in & shel-
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tered workshop meeting the requirements applieable to a
oME) of seetion 7 of sueh Aet (30 U-S-C- 706 (8) and
serviees eontributed to the sueeessful return of sueh individ-
uals o substentinl geinful setivity or their employment in
sheltered worksheps; and the determination of the ameunt of
eosts to be reimbursed under this subseetion; shall be made
by the Commissioner of Seeiel Seeurity in aceordenee with
eriterin formulated by him:

2(-53'9Pﬁjy‘memstmdef1&hissubseetieﬂsha:llbeimdein
advanee oF by way of reimbursement; with neeessary adjust-
mets for overpayments and underpayments:

=(3) Money paid from the Trust Funds under this sub-
seetion for the reimbursement of the eosts of providing serv-
tees to individunls who are entitled to benefits under seetion
are entitled to benefits under seetion 202(d) on the basis of
the weges and seli-employment income of sueh individuals.
shell be eharged to the Federal Disebility Insuranee Trust
Fund; and all other money paid from the Trust Funds under
this subseetion shell be eharged to the Federal Old-Age and
miﬁe&eeefdéﬂg%esaehmethedsaﬂdpfeeedﬂes&shemay
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“A) the total amount to be reimbursed for the
“UB) subloct to the provisions of the preceding
senteree; the smount whieh sheuld be eharged to eaech
of the Trust Funds:
“4) For the purposes of this subseetion the term ‘vees-
i in title T of the Rehabilitation Aet of 1873 (38 U-S-C- 764
et seq); exeept that sueh serviees may be hmited i type;
seope; oF nmount in seeordanee with regwlations of the See-
retary designed to aehieve the purpese of this subseetion:
“6) The Seeretary is authorized and direeted to study
atternntive methods of providing and fineneing the eosts of
to the Trust Eunds: On or before January 1; 1880, the See-
retery shall transmibt to the President and the Congress a
() The amendment made by subseetion (a) shall apply
with respeet to fiseal yeers beginning after September 30;
1981
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CONTINUED PAYMENT OF BENBFIES T6 INDIVIDUALS
UNDER VOOCATIONAL REHABHITATION PLANS

Sﬂe-%éa-)Seeﬁﬁn%eHheSeemJSeeumyAeﬁﬂ
&t the end thereof the following new subseetion:
paymemseaﬂindiﬁdu&lefbeneﬁﬁsb&sedendiﬂabi%m
deseribed in the first sentenee of subseetion (a)) shall neb be
ﬁermina%edefmpeﬂdedbee&&seshephysie&}efmenm}im-
peirment on whieh the individusls entitlemaent to sueh bene-
fits i3 based has or may have eensed if—

plan approved under title I of the Rehabilitation Aet of
1073; and
“2) the Commissioner of Seeial Seeurity deter-
mines thet the eempletion of sueh program; or i3 eon-
tinuntion for & speeified period of time. will inerense
partieipation i sueh progrem) be permanently removed
@)Seeﬁen%é(—a-)efs&ehi&eﬁ(-asdeﬁgmﬁed' under sub-
see%ien(&)efﬁhisseeﬁen)is&meﬂdedbysmkingeuﬁﬁthis
seeﬁenﬂe&ehpl&eeiﬁ&ppe&rsaﬂd%nseﬁingiﬂheathefeef
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PAYMENT FOR BXISTING MEDPICAL BVIDBNGR

Sne: 15: (a) Seetion 323(d}H) of the Seeial Seeurity Aet
is amended by adding st the end thereof the fellowing new
other provider of medieal serviees; or physieian net i the
employ of the Fedorsl Government; whieh supplies mediesl
evidenee required by the Seeretary under this paragraph shell
be entitled to payment from the Seeretary for the reasenable
eost of providing sueh evidenee—

(&) The amendment made by subseetion (a) shell apply
with respeet to evidenee supplied on or after the date of the
ensotment of this Aet:

PAYMENTE OF CERTAIN FRAVEH BXPENSES

Spe: 16: Seetion 201 of the Seeial Seeurity Aet (as
amended by seetion 4(e) of this Aet) is amended by adding ab

“O) There are authorized to be made avatable for ex-
penditure; out of the Federal Old-Age and Survivers Insur-
Eund (a8 determined appropriste by the Seeretery); sueh
smounts a3 are required to pay travel expenses; either on an
setusl eost or eommuted basis; to individusls for travel inei-
dent to medienl examinations requested by the Seeretary in
eonncetion with disability determinations under seetien 331;
and to parties; their representatives; and all reasenably nee-



P W I S Ot e W N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

31

fined in seetion 310()) to attend reeonsideration interviews
speet to suek determinations: The ameunt available under the
preeeding sentenee for payment for air travel by any persen
shall net execed the eonch fare for sir travel between the
points invelved unless the use of first-olass aeeommodations
4 reauired (s dotermined under regalations of the Seeretary)
beesuse of sueh persen’s health eondition or the unavaiabil-
iy of alternstive aeeotnodations: and the amount avatleble
for payment for other travel by any persen shell net exeeed
the eest of travel (between the peints mvelved) by the mest
economienl and expeditious means of transportation appropr-
ate to sueh persen’s health eendition; 83 speeified in sueh

PERIGBIO REVIRW OF DISABHITY DETERMINATIONS

See: 1F Seetien 221 of the Seeinl Seeurity Aet is
arended by adding at the end thereof the folowing new sub-

“(h) In any ease where an individusal i3 or has been de-
termined to be under & disability; unless o finding is or hes
been made that sueh disability is permanent; the ease shell be
reviewed by the appliesble State ageney or the Seeretary (as
may be appropriate); for purpeses of eentinuing eligibility; b
least enee every 3 years: Reviews of eases under the preeed-
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ing sentenee shall be in additien te; and shell net be eonsid-
ered a8 & substitute for; any ether reviews whieh are required
of provided for under or in the sdministration of this fitle—-
That this Act may be cited as the “Social Security Disabil-
ity Amendments of 1979,
TABLE OF CONTENTS
Sec. 1. Short title.

TITLE I—PROVISIONS RELATING TO DISABILITY BENEFITS
UNDER OASDI PROGRAM

Sec. 101. Limutation on lotal family benefits in disability cases.

Sec. 102. Reduction in dropout years for younger disabled workers.

Sec. 103. Provisions relating to medicare waiting period for recipients of disability
benefits.

Sec. 104. Continuation of medicare eligibility.

Sec. 105. Elimination of waiting period for terminally ill individual.

TITLE 11—PROVISIONS RELATING TO DISABILITY BENEFITS
UNDER THE SSI PROGRAM

Sec. 201. Benefits for individuals who perform substantial gainful activity despite
severe medical impairment.

Sec. 202. Earned income in sheltered workshops.

Sec. 203. Termination of attribution of parents’ income and resources when child
attains age 18.

TITLE 11—PROVISIONS AFFECTING DISABILITY RECIPIENTS
UNDER OASDI AND SS1 PROGRAMS; ADMINISTRATIVE PROVI-
SIONS

Sec. 301. Continued payment of benefits to individuals under vocational rehabili-
tation plans.

Sec. 302. Eztraordinary work expenses due to severe disability.

Sec. 303. Reentitlement to disability benefits.

Sec. 304. Disability determinations; Federal review of State agency determina-
Lions. ‘

Sec. 305. Information to accompany Secretary’s decisions as to claimant’s rights.

Sec. 306. Limitation on prospective effect of application.

Sec. 307. Limitation on court remands.

Sec. 308. Time limitations for decisions on benefit claims.

Sec. 309. Payment of existing medical evidence.

Sec. 310. Payment for certain travel expenses.

Sec. 311. Pertodic review of disability determinations.

Sec. 312. Scope of Federal court review.

Sec. 313. Report by Secretary.
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TITLE IV—PROVISIONS RELATING TO AFDC AND CHILD

401.
402.

403.

404.

405.
406.
407.
408.
409.

SUPPORT PROGRAMS

Work requirement under the AFDC program.

Seventy-five per centum Federal matching for certain expenditures for
investigating and prosecuting cases of fraud under State AFDC
plans.

Use of Internal Revenue Service to collect child support for non-AFDC
families.

Safequards restricting disclosure of certain information under AFDC,
and social service programs. '

Federal matching for child support duties performed by court personnel.

Child support management information system.

AFDC management information system.

Ezpenditures for the operation of State plans for child support.

Access to wage information for purposes of carrying out State plans for
child support.

TITLE V—OTHER PROVISIONS RELATING TO THE SOCIAL

501.
502.
503.

504.
505.
506.
507.

SECURITY ACT

Relationship between social security and SS1I benefits.

Extension of National Commission on Social Security.

Time for making of social security contributions with respect to covered
State and local employees.

Eligibility of aliens for SSI benefits.

Authority for demonstration projects.

Inclusion in wages of FICA tazes paid by employer.

Voluntary certification of medicare supplemental health insurance poli-
cies.

TITLE VI—A PROVISION RELATING TO THE IMMIGRATION AND

NATIONALITY ACT

Sec. 601. Support of aliens.

TITLE I—PROVISIONS RELATING TO DISABIL-

ITY BENEFITS UNDER OASDI PROGRAM

LIMITATION ON TOTAL FAMILY BENEFITS IN DISABILITY

CASES

SEC. 101. (a) Section 203(a) of the Social Security

Act 1s amended—

(1) by striking out “except as provided by para-

graph (3)” in paragraph (1) (in the matter preceding

H.R. 3236-pp——3
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subparagraph (4)) and inserting in liew thereof “except
as provided by paragraphs (3) and (6)”; |

(2) by redesignating paragraphs (6), (7), and (8)
as paragraphs (7), (8), and (9), respectively; and

(3) by inserting after paragraph (5) the following
new paragraph:

“(6) Notwithstanding any of the preceding provisions of
this subsection other than paragraphs (3)(4), (3)(C), and (5)
(but subject to section 215(1)(2)(4)(i1)), the total monthly
benefits to which beneficiaries may be entitled under sections
202 and 223 for any month on the basis of the wages and
self-employment income of an individual entitled to disability
insurance benefits, whether or not such total benefits are oth-
erwise subject to reduction under this subsection bul after
any reduction under this subsection which would otherwise
be applicable, shall be, reduced or further reduced, (before the
application of section 224) to the smaller of —

“(4) 85 percent of such individual’s average in-
dezed monthly earnings (or 100 percent of his primary
insurance amount, if larger), or

“(B) 160 percent of such individual’s jm'mary in-
surance amount.”.

(b)(1) Section 203(a)(2)(D) of such Act is amended by
striking out ‘“paragraph (7)” and inserting in lieu thereof

“paragraph (8)”.
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(2) Section 203(a)(8) of such Act, as redesignated by
subsection (a)(2) of this section, is amended by striking out
“paragraph (6)” and inserting in lieu thereof “paragraph
(7).
| (3) Section 215()(2)(4)()(111) of such Act 18 amend-
ed by striking out “section 203(a) (6) and (7)” and inserting
in lieu thereof “section 203(a) (7) and (8)"’.

(4) Section 215(1)([R)(D) of such Act is amended by
adding at the end thereof the following ne@ sentence: “Not-
withstanding the preceding sentence, such revision of maxi-
mum family benefits shall be subject to paragraph (6) of sec-
tion 203(a) (as added by section 101(a)(3) of the Social Se-
curity Disability Amendments of 1979).”.

(c) The amendments made by this section shall apply
only with respect to monthly benefits payable on the basis of
the wages and self-employment income of an individual who
first becomes eligible for benefits (determined under sections
215(a)(3)(B) and 215(a)(2)(4) of the Social Security Act,
as applied for this purpose) after 1978, and who first be-
comes entitled to disability insurance benefits after 1979.

REDUCTION IN NUMBER OF DROPOUT YEARS FOR

YOUNGER DISABLED WORKERS

SEc. 102. (a) Section 215(b)(2)(A) of the Social Secu-

rity Act is amended to read as follows:
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“(2)(A) The number of an individual’s benefit computa-
tion years equals the number of elapsed years reduced—
“G) in the case of an individual who 18 entitled to
old-age insurance benefits (except as provided in the
second sentence of this subparagraph), or who has died,
by 5 years, and
“(i1) in the case of an individual who 18 entitled
to disability insurance benefits, by 1 year or, if great-
er, the number of years equal to one-fifth of such indi-
vidual’s elapsed years (disregarding any resulting frac-
tional part of a year), but not by more than 5 years.
Clause (ii), once applicable with respect to any individual,
shall continue to apply for purposes of determining such indi-
vidual’s primary insurance amount for purposes of any sub-
sequent eligibility for disability or old-age insurance benefils
unless prior to the month in which he attains such age or
becomes so eligible there occurs a period of at least 12 con-
secutive months for which he was not entitled to a disability
or an old-age insurance benefit. The number of an individ-
ual’s benefit computation years as determined under this sub-
paragraph shall in no case be less than 2.”.

(b) Section 223(a)(2) of such Act is amended by insert-
ing “and section 215(b)(2)(4)(i)” after “section 202(q)”" in

the first sentence.



37
(c) The amendments made by this section shall apply

only with respect to monthly benefits payable on the basis of
the wages and self-employment income of an individual who
first becomes entitled to disability insurance benefits after
1979.
PROVISIONS RELATING TO MEDICARE WAITING PERIOD
FOR RECIPIENTS OF DISABILITY BENEFITS

SEc. 103. (a)(1)(A) Section 226(b)(2) of the Social
Security Act is amended by striking out “consecutive” in
clauses (4) and (B).

(B) Section 226(b) of such Act is further amended by
striking out ‘“‘consecutive” in the matter following paragraph
().

(@) Section 1811 of such Act is amended by striking out
“consecutive”’.

(3) Section 1837(g)(1) of such Act is amended by strik-
ing out “‘consecutive’’.

(4) Section 7(d)(2)(ii) of the Railroad Retirement Act
of 1974 is amended by striking out ‘‘consecutive’’ each place
it appears.

(b) Section 226 of the Social Security Act is amended .
by redesignating subsection (f) as subsection (g), and by in-
serting after subsection (e) the following new subsection:

“(f) For purposes of subsection (b) (and for purposes of
section 1837(g)(1) of this Act and section 7(d)(2)(ii) of the
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Railroad Retirement Act of 1974), the 24 months for whick
an indwdual has to have been entitled to specified monthly
benefits on the basis of disability in order to become entitled
to hospital insurance benefits on such basis effective iwith any
particular month (or to be deemed to have enrolled in the
supplementary medical insurance program, on the basis of
such entitlement, by reason of section 1837(f)), where such
individual had been entitled to specified monthly benefits of
the same type duﬁng a previous period which terminated—
“(1) more than 60 months before that particular

month in any case where such monthly benefils were of

the type specified in clause (4)(i) or (B) of subsection

®)(2), or

“(2) more than 84 months before that particular

month in any case where such monthly benefits iere of

the type specified in clause (4)(ii) or (4)(iii) of suech

subsection,
shall not include any month which occurred during such pre-
vious pertod.”.

(c) The amendments made by this section shall apply
with respec. to hospital insurance or supplementary medical
insurance benefits for services provided after June 1980.

CONTINUATION OF MEDICARE ELIGIBILITY

SEc. 104. (a) Section 226(b) of such Act is amended—
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(1) by striking out ‘“ending with the month” in
the matter following paragraph (2) and inserting in
lieu thereof “ending (subject to the last sentence of this
subsection) with the month”, and

(2) by adding at the end thereof the following new
sentence: “For purposes of this subsection, an individ-
ual who has had a period of trial work which ended as
provided in section 222(c)(4)(4), and whose entitle-
ment to benefits or status as a qualified railroad retire-
ment beneficiary as described in paragraph (2) has
subsequently terminated, shall be deemed to be entitled
to such benefits or to occupy such status (notwithstand-
ing the termination of such entitlement or status) for
the period of consecutive months throughout all of
which the physical or mental impairment, on which
such entitlement or status was based, continues, but
not 1n excess of 24 such months.”.

(b) The amendment made by this séction shall become
effective on July 1, 1980, and shall apply with respect to any
individual whose disability has not been determined to have
ceased prior to that date.

ELIMINATION OF WAITING PERIOD FOR TERMINALLY ILL
INDIVIDUAL
SEc. 105. (a) The first sentence of section 223(a)(1) of

the Social Security Act is amended, in clause (i1) thereof—
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(1) by inserting “(I)” immediately after “but
only if”, and
(2) by inserting “or (II) he has a terminal illness

(as defined in subsection (e)), ” immediately after “the

first month in which he is under such disability,”.

(b) Section 223 of such Act is further amended by
adding at the end thereof the following new subsection:

“Definition of Terminal Iliness

“e) As used in this section, the term ‘terminal ulness’
means, in the case of any individual, a medically determin-
able physical impairment which is expected to result in the
death of such indwidual within the next 12 months and
which has been confirmed by two physicians in.accordance
with the appropriate regulations of title XX."

(c) The amendments made by this section shall be effec-
tive with respect to applications for disability insurance bene-
fits under section 223 of the Social Security Act fuled—

(1) in or after the month in which this Act is en-
acted, or
(2) before the month in which this Act 1s enacted
if—
(4) notice of the final decision of the Secre-
tary of Health, Education, and Welfare has not

been given to the applicant before such month, or
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(B) the motice referred to in subparagraph
(4) has been so given before such month but a
cwil action with respect to such final decision is
commenced under section 205(g) of the Social Se-
curity Act (whether before, in, or after such
month) and the decision in such civil action has
not become final before such month;
except that no monthly benefits under title 11 of the Social
Security Act shall be payable by reason of the amendments
made by this section for any month before October 1980.
TITLE II—PROVISIONS RELATING TO
DISABILITY BENEFITS UNDER SSI
BENEFITS FOR INDIVIDUALS WHO PERFORM SUBSTAN-
TIAL GAINFUL ACTIVITY DESPITE SEVERE MEDICAL
IMPAIRMENT
SEc. 201. (a) Title XVI of the Social Security Act is
amended by adding after section 1618 the following new

section.:

“BENEFITS FOR INDIVIDUALS WHO PERFORM SUBSTAN-
TIAL GAINFUL ACTIVITY DESPITE SEVERE MEDICAL
IMPAIRMENT
“SEc. 1619. (a) Any individual who is an eligible in-

dividual (or eligible spouse) by reason of being under a dis-

ability, and would otherwise be denied benefits by reason of

section 1611(e)(4), or who ceases to be an eligible individual
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(or eligible spouse) because his earnings have demonstrated a
capacity to engage in substantial gainful activity, shall nev-
ertheless qualify for a monthly benefit equal to an amount
determined under section 1611(b)(1) (or, in the case of an
individual who has an eligible spouse, under section
1611(b)(2)), and for purposes of titles XIX and XX of this
Act shall be considered o disabled individual recewing sup-
plemental security income benefits under this title, for so long
as the Secretary determines that—

“(1) such individual continues to have the dis-
abling physical or mental impairment on the basis of
which such individual was found to be under a disabil-
ity, and continues to meet all non-disability-related re-

~ quirements for eligibility for benefits under this title;
and

“(2) the income of such indwidual, other than
income excluded pursuant to section 1612(b), s not
equal to or in excess of the amount which would cause
him to be ineligible for payments under section
1611(b) (if he were otherwise eligible for such
payments).

“b) Any individual who would qualify for a monthly
benefit under subsection (a) except that his income exceeds
the limit set forth in subsection (a)(2), and any blind ind:-

vidual who would qualify for a monthly benefit under section
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1611 except that his income exceeds the limit set forth in
subsection (a)(2), for purposes of titles XIX and XX of this
Act, shall be considered a blind or disabled individual recei-
ing supplemental security income benefits under this title for
s0 long as the Secretary determines under requlations that—

(1) such individual continues to be blind or con-
tinues to have the disabling physical or mental impair-
ment on the basis of which he was found to be under o
disability and, except for his earnings, continues to
meet all non-disability-related requirements for eligibil-
uy for benefits under this title;

“([R) the income of such individual would not,
except for his earnings, be equal to or in excess of the
amount which would cause him to be ineligible for
payments under section 1611(b) (if he were otherwise
eligible for such payments);

“(3) the termination of eligibility for benefits
under title XIX or XX would seriously inhibit his
ability to continue his employment; and

“(49 such individual’s earnings are not sufficient
to allow him to provide for himself a reasonable equiv-
alent of the benefits which would be available to him

in the absence of such earnings under this title and

titles XIX and XX.”,
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(b)(1) Section 1616(c) of such Act i3 amended by
adding at the end thereof the following new paragraph:

“(3) Any State (or political subdivision) making sup-
plementary payments described in subsection (a) shall have
the option of making such payments to individuals who re-
ceive benefits under this title under the provisions of section
1619, or who would be eligible to receive such benefits but for
their income. .

(2) Section 212(a) of Public Law 93-66 is amended by
adding at the end thereof the following new paragraph:

“(4) Any State having an agreement with the Secretary
under paragraph (1) may, at its option, include individuals
receiving benefits under section 1619 of the Social Security
Act, or who would be eligible to receive such benefits but for
their income, under the agreement as though they are aged,
blind, or disabled individuals as specified in paragraph
@)(A4)."

(c) The amendments made by this section shall become
effective on July 1, 1980, but shall remain in effect only for
a period of three years after such effective date.

(d) The Secretary shall provide for separate accounts
with respect to the benefils payable by reason of the amend-
ments made by this section so as to provide for evaluation of

the effects of such amendments on the programs established

by titles 11, X VI, XIX, and XX of the Social Security Act.
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EARNED INCOME IN SHELTERED WORKSHOPS

SEC. 202. (a) Section 1612(a)(1) of the Social Secu-
rity Act is amended—

(1) by striking out “and” after the semicolon at
the end of subparagraph (4); and

(%) by adding after subparagraph (B) the follow-
ing new subparagraph:

“(C) remuneration received for services per-
formed in a sheltered workshop or work activities
center; and”’

(b) The amendments made by this section shall apply
only with respect to remuneration received in months after
June 1980.

TERMINATION OF ATTRIBUTION OF PARENTS' INCOME

AND RESOURCES WHEN CHILD ATTAINS AGE 18

SEc. 203. (a) Section 1614(f)(2) of the Social Security
Act is amended by striking out “under age 21" and inserting
in lieu thereof “under age 18"

(b) The amendment made by subsection (a) shall become
effective on July 1, 1930; except that the amendment made
by such subsection shall not apply, in the case of any child
who, 1n June 1980, was 18 or over and received a supple-
mental security income benefit for such month, during any
period for which such benefit would be greater without the

application of such amendment.
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TITLE 11I—PROVISIONS AFFECTING DISABIL-

ITY RECIPIENTS UNDER OASDI AND §S§1I

PROGRAMS; ADMINISTRATIVE  PROVI-

SIONS

CONTINUED PAYMENT OF BENEFITS TO INDIVIDUALS
UNDER VOCATIONAL REHABILITATION PLANS

SEc. 301. (a)(1) Section 225 of the Social Security
Act is amended by inserting “(a)” after “SEc. 225."”, and by
adding at the end thereof the following new subsection:
| “(b) Notwithstanding any other provision of this title,
payment to an tdividual of benefits based on disability (as
described in the first sentence of subsection (a)) shall not be
terminated or suspended because the physical or mental im-
pairment, on which the individual’s entitlement to such bene-
fits is based, has or may have ceased, 1f—

“(1) such individual is participating in an ap-
proved vocational rehabilitation program under a State
plan approved under title I of the Rehabilitation Act of
1973, and

“(2) the Secretary determines that the completion
“of such program, or its continuation for a specified
period of time, will increase the likelihood that such
individual may (following his participation in such
program) be permanently removed from the disability

benefit rolls.”.
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(@) Section 225(a) of such Act (as designated under
subsection (a) of this section) is amended by striking out
“this section” each place it appears and inserting in lieu
thereof “this subsection”’

(b) Section 1631(a) of the Social Security Act is
amended by adding at the end thereof the following new para-
graph:

“(6) Notwithstanding any other provision of this title,
payment of the benefit of any individual who is an aged,
blind, or disabled individual solely by reason of disability
(as determined under section 1614(a) (3)) shall not be termi-
nated or suspended because the physical or mental impair-
ment, on which the individual’s eligibility for such benefit is
based, has or may have ceased, if—

“(4) such individual is participating in an ap-
proved vocational rehabilitation program under a State
plan approved wnder title I of the Rehabilitation Act of
1973, and

“(B) the Secretary determines that the completion
of such program, or its continuation for a specified
period of time, will increase the likelihood that such
individual may (following his participation in such
program) be permanently removed from the disability

benefit rolls.”.
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(¢c) The amendments made by this section shall become
effective on July 1, 1980, and shall apply with respect to
individuals whose disability has not been determined to have
ceased prior to that date.

EXTRAORDINARY WORK EXPENSES DUE TO SEVERE
DISABILITY

SEc. 302. (a) Section 223(d)(4) of the Social Security
Act is amended by inserting after the third sentence the fol-
lowing new sentence: “‘In determining whether an indiwidual
is able to engage in substantial gainful activity by reason of
his earnings, where his disability is sufficiently severe to
result in a functional limitation requiring assistance in order
for him to work, there shall be excluded from such earnings
an amount equal to the cost (whether or mot paid by such
individual) of any attendant care services, medical devices,
equipment, prostheses, and similar items and services (mot
including routine drugs or routine medical services unless
such drugs or services are mecessary for the control of the
disabling condition) which are necessary (as determined by
the Secretary in regulations) for that purpose, whether or not
such assistance is also needed to enable him to carry out his
normal daily functions; except that the amounts to be ex-
cluded shall be subject to such reasonable limits as the Secre-

tary may prescribe.”.
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(h) Section 1614(a)(3)(D) of such Act is amended by
inserting after the first sentence the following new sentence:
“In determining whether an individual 13 able to engage in
substantial gainful activity by reason of his earnings, where
his disability is sufficiently severe to result in a functional
limitation Tequiring assistance in order for him to work,
there shall be excluded from such earnings an amount equal
1o the cost (whether or not paid by such individual) of any
attendant care services, medical devices, equipment, prosthe-
ses, and similar items and services (not including routine
drugs or routine medical services unless such drugs or serv-
ices are necessary for the control of the disabling condition)
which are necessary (as determined by the Secretary in regu-
lations) for that purpose, whether or mot such assistance 1s
also needed to enable him to carry out his normal daily func-
tions; except that the amounts to be excluded shall be subject
1o such reasonable limits as the Secretary may prescribe. ",

(c) The amendments made by this section shall apply
with respect to expenses incurred on o